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SCOTTISH RE GROUP LIMITED
CONSOLIDATED BALANCE SHEETS
(Expressed in Thousands of United States Dollars, except share data)

March 31, December 31,
2016 2015
(Unaudited) (Audited)

Assets
Fixed-maturity investments held as trading securities, at fair value ........c..ccccocvvvvivrnnenne. $ 1,169,509 $ 1,218,972
Fixed-maturity investments held as available-for-sale securities, at fair value

(amortized cost: 2016 — $418,000; 2015 — $343,251) ...covevvieieiieieiiee e 419,572 338,533
Cash and €ash EQUIVAIENTS..........cvoiie e 139,344 166,277
ATFIHAtE INVESTMENTS .....vveiiiii ettt e s sre e sab e e sate e sabeesnreesabeeas 42,887 44,235
(011 T T V=T 00 1=T ] F RSP OURROPRPOTO 2,654 2,744
FUNOS WItNNEIH AL TNEEIESE. ......veeeveeeeeee ettt et e et e et e e et et e e e e e et eesenen et eneenseennenanas 376,550 388,356

TOtAl INVESIMENESY ...ttt ettt ettt ettt et et et et en e et ee et en et e 2,150,416 2,159,117
ACCTUE INEETESE FECRIVADIE? ...ttt er s 10,149 9,865
AmMOouNts recoverable frOM FEINSUIETS ..........civeeiieeeee et ecre et ere et srbe e srre e stbe e sareesare s 657,359 657,402
Reinsurance balanCes reCEIVADIE ..........cvevviiiiiece ettt et 117,931 123,079
Deferred aCqUISITION COSES .....ccviiiiiiiiieieceeice ettt b e re e enee e ees 27,652 26,992
OENEE BSSELS ...ttt ettt et e st et et et et e et et e e et et e et et et et st eeeaeeeeeen s s en s en et eeeeeeeeeaanas 3,854 4,194

TOAI ASSELS ..ottt eeee et eeee e eeee e s e e e e e s et eeeesee e e s et ee e s et ee s e s e ee e s et eneerne e ereeeees $ 2,967,361 $ 2,980,649
Liabilities
Reserves for future policy DENETItS.........cccovvieiiiiciicee e $ 1,278,846 $ 1,267,247
Interest-sensitive contract labilitieS ........cccovvv i 803,045 824,796
Collateral finanCe fACHIITY>............covivvriereee et 450,000 450,000
Reinsurance balances payable ... s 53,702 54,708
Accounts payable and other aDIlItIes” ..............cocovevrvereeeresesseess e 88,038 84,312
Deferred tax HabilItIES .......cvivviir et sre e nas 26,076 25,870
Embedded derivative liabilities, at fair Value ..........cccocevviiiici i, 22,831 16,871
Long-term debt, 8t PAr VAIUE ...........cccueveeeeverieeeieecee ettt 86,500 86,500

o] = I T Lo ] F =P 2,809,038 2,810,304

Mezzanine Equity
Convertible cumulative participating preferred shares, par value $0.01:
1,000,000 shares issued and outstanding with $600.0 million initial stated value
(liquidation preference: 2016 — $912.2 million; 2015 — $901.2 Million) ......c.cccoevvvvrvrenne. 555,857 555,857

Shareholders’ Deficit
Ordinary shares, par value $0.01:

68,383,370 shares issued and OULSANAING .........cooiviieierenere e 684 684
Non-cumulative perpetual preferred shares, par value $0.01:

3,246,776 shares issued and OULSTANAING ........ccovririiiriie e 81,169 81,169
Additional paid-in Capital...........ccceovieiiicii e s 1,218,190 1,218,190
Accumulated other comprehensive income (10ss), Net of taX.........cccvveiviieeieicnicnie e 1,572 (4,718)
RELAINEA AEFICHT .......vvvvovvveeceieeccseee s (1,699,149) (1,680,837)

Total Shareholders” AEFICHt............c..vvereeeiecies s nnsnneen (397,534) (385,512)

Total liabilities, mezzanine equity, and total shareholders’ defiCit............cccovvverrevreunnns $ 2967361 $ 2,980,649
! Includes total investments of consolidated variable interest entity (“VIE”) .......cccccvve.... $ 268,630 $ 275,730
2 Includes accrued interest receivable of consolidated VIE............cccoovveevenrneeinvsriensnnens 1,428 1,333
3 Reflects collateral finance facility of consolidated VIE.........c..ccccooevvemvreiersrsneesressennens 450,000 450,000
* Reflects accounts payable and other liabilities of consolidated VIE.........cc.ccccovvvervrernne. 67,329 64,573

See Accompanying Notes to Consolidated Financial Statements (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

March 31, March 31,
2016 2015

Revenues
Premiums earned, NEt..........cccvverveeneineineiese e $ 78,321 $ 83,333
Investment iNCOMe, Net.........ccooeveieninenineeeee e 16,851 20,230
Net realized and unrealized gains (l0SS€S) .................. (3,423) 7,200
Change in fair value of embedded derivative assets

and labilities ..o (5,960) (847)
Fees and Other iNCOME...........cccccevvievereeeiereeieieeeienans 484 557

TOtal FEVENUES .......cvveevieceeiercee e 86,273 110,473
Benefits and expenses
Claims, policy benefits, and changes in policyholder

FESEIVES, NEL....iiiiieiiie e 83,433 101,190
Interest credited to interest-sensitive contract

HabIITIES ..o 5,474 5,802
Other insurance expenses including amortization of

deferred acquisition COStS, NEt.........ccccceverirerceinnne. 7,102 15,467
Operating EXPENSES .......coveruererirereeiereesiesie e sresieseeas 4,456 5,659
Collateral finance facilities expense..........c.ccceevereenn. 2,911 2,527
INEErESt EXPENSE.......vcvverecvreeeiereee ettt 1,003 906

Total benefits and eXPeNnSes.........cc.ocevevceereveeeerennn. 104,379 131,551
Income (loss) before income taxes.........ccocevvevvernenn. (18,106) (21,078)
Income tax benefit (EXPENSE) ..........c.vveerverveieersrennns (206) 2,455
NEet iNCOME (10SS) «.ovvevvrviririreieice e e (18,312) (18,623)
Other comprehensive income (loss), net of tax:
Unrealized gains (losses) on available-for-sale

investments, Net Of taX.........cccooceveeevereceerecee e 6,290 357
Total other comprehensive income (loss), net of tax .. 6,290 357
Total comprehensive income (10SS) ...........cocoevene... $ (12,022) $ (18,266)

See Accompanying Notes to Consolidated Financial Statements (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' DEFICIT
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

March 31, March 31,
2016 2015

Share capital:
Ordinary shares:

Beginning and end O PEHIOU...........c.ccveveveveicieie e $ 684  $ 684
Non-cumulative perpetual preferred shares:

Beginning and end Of PEIIOU. .........cvvevriiiiiicie et 81,169 81,169
Additional paid-in capital:

Beginning and end Of PEIIOU. .........cvveveiiiiiicie et 1,218,190 1,218,190
Accumulated other comprehensive income (loss):

Beginning OF PEFIOM ..o (4,718) (24)

Other comprehensive income (10SS), Net OF tAXES .......eiveieiieriiie e 6,290 357

10 JFo] 01T oo OO 1,572 333
Retained deficit:

Beginning OF PEIIOU .......coviiiiieic et (1,680,837) (1,425,339)

NEL INCOME (I0SS) ...t eee e e ee e s s ee s ee e en e se e eee e (18,312) (18,623)

ENO OF PEIIOT ..ottt ee e ee e e ee e eseenens (1,699,149) (1,443,962)
TOtal SHArENOIAETS™ EFICIE ...........eveeeeeeeeeeee e $ (397534) $  (143,586)

See Accompanying Notes to Consolidated Financial Statements (Unaudited)



SCOTTISH RE GROUP LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(Expressed in Thousands of United States Dollars)

Three month period ended

March 31, March 31,
2016 2015
Operating activities
NEE INCOME (I0SS).....vviviicteeeie ettt ettt ettt ettt ee ettt et et e st et e sttt e e et se st stet e s atene e saetenens $ (18,312) % (18,623)
Adjustments to reconcile net income (loss) to net cash used in operating activities:
Net realized and unrealized (gaiNS) [0SSES ......cvcveriereririse s 3,423 (7,200)
Changes in value of embedded derivative assets and liabilities .........c..ccooveveveviiicviicniecnne, 5,960 847
Amortization of fixed-maturity investments — available-for-sale............ccccccovevviiniiininiinnnnns 103 16
Amortization of deferred aCqUISITION COSES.........cciiiriiiiririiere e (660) 6,974
Amortization of present value of in-fOrce BUSINESS ........ccoevriiiiiieic e - 609
Amortization of deferred finance facility COSES .........ccoririiiiiniii e 155 217
Depreciation Of fIXEO @SSELS........uc ittt b e s 12 18
Changes in assets and liabilities:
FUuNds WIthNeld at INTEIEST........cc.eiiiiiie et 11,806 6,188
Accrued iNterest reCEIVADIE...........coii e e (284) 566
Reinsurance balances reCeIVADIE ... 5,148 31,263
(@1 1= g T (USRS 180 190
Reserves for future policy benefits, net of amounts recoverable from reinsurers.................... 11,642 3,108
Interest-sensitive contract liabilities ........ccoveieieriiiie i (10,071) (5,669)
Accounts payable and other liabilities, including deferred tax liabilities .............cccccoevvivinnens 3,932 (2,223)
Reinsurance balances PAYabIe .............c..ov.ovveveereeriereeseeeseeseee s (1,006) (16,508)
Net cash provided by (used in) OPerating aCtiVIties.............oovevereeeeeeeereseseeeeseseeeseeseeseesnenn. 12,028 (227)
Investing activities
Purchase of fixed-maturity investments — available-for-sale.............cccooiininniiniiicie, (77,053) (51,009)
Proceeds from sales and maturities of fixed-maturity investments — trading ........c..ccocoeevevnee. 47,710 126,372
Proceeds from sales and maturities of fixed-maturity investments — available-for-sale............. 2,198 46
Proceeds from sales of preferred StOCK ... - 1,280
Purchases of and proceeds from affiliated investments, Net..........cccoooeeiii i (298) 862
Purchase of and proceeds from other investments, Net...........ccoviiiieieienene e 190 67
Net cash provided by (used in) iNVEStiNG ACHVIIES ...................rmmmrrrevvveeerienrineeeeeeesesseeeene (27,253) 77,618
Financing activities
Withdrawals from interest-sensitive contract aDiltIES ...........veveveeeerreeeeeeeeeeeeseereeseeseereens (11,708) (50,680)
Net cash provided by (used in) fiNaNCING ACHIVItIES ............o.ovevereeeeeeeeeeeeeee e, (11,708) (50,680)
Net change in cash and cash eQUIVAIENTS ..o (26,933) 26,711
Cash and cash equivalents, beginning 0f PErIOT...........c..covvevervevieeeesieeees s 166,277 227,871
Cash and cash eqUIVAIENtS, €N OF PEITOU ..............vveereerereeeeeeeeeeeseeeseeseeseeeeeseseeseeeeeesesee e $ 139344 § 254,582

See Accompanying Notes to Consolidated Financial Statements (Unaudited)



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
1. Organization, Business Strategy, and Lines of Business
Organization

Scottish Re Group Limited (“SRGL” and, together with SRGL’s consolidated subsidiaries and, as a result of the
application of FASB ASC 810-10 (as defined in Note 2, “Basis of Presentation” herein), its consolidated VIE*, as
applicable, the “Company”, “we”, “our”, and “us”) is a holding company incorporated under the laws of the Cayman
Islands, and with its principal executive office located in Bermuda. Through its operating subsidiaries, the Company
is principally engaged in the reinsurance of life insurance, annuities, and annuity-type products. All of the equity
voting power of SRGL, along with the right to designate a controlling number of members of the SRGL Board of
Directors (the “Board”), is controlled directly or indirectly by MassMutual Capital Partners LLC, a member of the
MassMutual Financial Group (“MassMutual Capital”) and SRGL Acquisition, LDC, an affiliate of Cerberus Capital
Management L.P. (“Cerberus” and, together with MassMutual Capital, the “Investors”). As of March 31, 2016,
SRGL’s consolidated subsidiaries (consisting of operating companies, holding companies, and financing companies)
and its consolidated VIE (a collateral finance facility), by jurisdiction, were as follows:

Bermuda
Scottish Re Life (Bermuda) Limited (“SRLB”)

Cayman Islands
Scottish Annuity & Life Insurance Company (Cayman) Ltd. (“SALIC”)

Ireland
Scottish Re (Dublin) Limited (“SRD”)
Orkney Re Il plc (*“Orkney Re 11”)*

Luxembourg**
Scottish Financial (Luxembourg) S.ar.l. (“SFL”)

United States of America (“U.S.” or “United States™)
Scottish Holdings, Inc. (“SHI”)
Scottish Re (U.S.), Inc. (“SRUS”)

* Orkney Re Il is the consolidated VIE. References in the consolidated financial statements and accompanying notes to any
discretionary acts of management or of any of the consolidated entities do not, unless explicitly stated otherwise, refer to any
such acts by Orkney Re II.

** The other Luxembourg subsidiary, Scottish Holdings (Luxembourg), deregistered with the Luxembourg Trade Registrar as of
December 18, 2014, and its liquidation was completed April 1, 2015.

Business Strategy

In 2008, our insurance operating companies ceased writing new business and notified existing clients that new
reinsurance risks no longer would be accepted under existing reinsurance treaties, thereby placing the reinsurance
business into run-off (the “Closed Block™”). We continue to manage the Closed Block, whereby we perform key
activities under the related reinsurance treaties, including the receipt of premiums and the payment of claims.

The Company has purchased from time-to-time and, if opportunities arise, may in the future continue to
purchase, in privately-negotiated transactions, open market purchases, or by means of general solicitations, tender
offers, or otherwise, our outstanding securities and other liabilities. Any such purchases will depend on a variety of
factors including, but not limited to, available corporate liquidity, capital requirements, and indicative pricing levels.
The amounts involved in any such transactions, individually or in the aggregate, may be material. For further



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
1. Organization, Business Strategy, and Lines of Business (continued)

discussion on our outstanding securities and any recent transactions, please refer to Note 6, “Debt Obligations and
Other Funding Arrangements”, and Note 8, “Shareholders’ Deficit”.

Lines of Business

As defined and described in our audited consolidated financial statements and accompanying notes thereto for
the year ended December 31, 2015, we have written reinsurance business that is wholly or partially retained in one
or more of our reinsurance subsidiaries and have classified the reinsurance as Traditional Solutions or Financial
Solutions.

2. Basis of Presentation

Accounting Principles — Our consolidated interim financial statements are prepared in accordance with U.S.
Generally Accepted Accounting Principles (“U.S. GAAP”). Accordingly, these consolidated interim financial
statements do not include all of the information and notes required by U.S. GAAP for annual financial statements.
These unaudited consolidated interim financial statements should be read in conjunction with SRGL’s audited
consolidated financial statements and accompanying notes thereto for the year ended December 31, 2015.

Consolidation — The consolidated interim financial statements include the assets, liabilities, and results of
operations of SRGL, its subsidiaries, and the VIE for which we are the primary beneficiary, as defined in Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Subtopic 810-10,
Consolidation — Overall.  All significant intercompany transactions and balances have been eliminated in
consolidation. We currently consolidate one non-recourse securitization, Orkney Re I1l, a special purpose VIE
incorporated under the laws of Ireland. For further discussion on Orkney Re Il please refer to Note 5, “Collateral
Finance Facility and Securitization Structure”.

Estimates and Assumptions — The preparation of consolidated interim financial statements in conformity with
U.S. GAAP requires management to make estimates and assumptions that affect the amounts reported in the
consolidated interim financial statements and accompanying notes. Actual results could differ materially from those
estimates and assumptions used by management, and such estimates and assumptions could change in the future as
more information becomes known, which could impact the amounts reported and disclosed herein.

The assumptions impact:

investment valuations;

accounting for embedded derivative instruments;

assessment of risk transfer for structured insurance and reinsurance contracts;
estimates of premiums;

establishment of reserves for future policy benefits;

amortization of deferred acquisition costs;

retrocession arrangements and amounts recoverable from reinsurers;

interest-sensitive contract liabilities; and

current taxes, deferred taxes, and the determination of associated valuation allowances.

Where applicable, management periodically reviews and revises these estimates, as appropriate. Any
adjustments made to these estimates are reflected in the period in which the estimates are revised.



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
3. Investments
Trading Investments

The estimated fair values of our fixed-maturity investments held as trading securities as of March 31, 2016 and
December 31, 2015, were as follows:

March 31, December 31,

(U.S. dollars in thousands) 2016 2015
U.S. Treasury securities and U.S. government agency

OBlIGALIONS ....veiveee e $ 19,984 $ 20,619
COrporate SECUMLIES .. ..viveveierreriesese et e e e 379,087 388,367
Municipal bonds..........cccveiiiiiice 30,128 29,646
Residential mortgage-backed securities ..........c..cccecevervenenn. 381,045 398,641
Commercial mortgage-backed securities..........cccccevvrvrernns 123,916 131,858
Asset-backed SECUMTIES ........c.ccvvveeiieiiieecie e 235,349 249,841
TOA oo $ 1169509  § 1,218,972

The contractual maturities of the fixed-maturity investments held as trading securities as of March 31, 2016 and
December 31, 2015, were as follows (actual maturities may differ as a result of calls and prepayments):

Estimated Fair Value Estimated Fair Value

March 31, December 31,

(U.S. dollars in thousands) 2016 2015
DUE iN 0NE YEAr OF 18SS.....cucivivriviiriieieieie e, $ 50,194 $ 49,979
Due after one year through five years.........c..cccoevererernenn, 246,751 251,529
Due after five years through ten years .........c.ccoeveevervevvernennn, 86,114 89,935
DUE GftEr T8N YEAIS ......cvveveceveeceeeeeeees ettt 46,140 47,189
429,199 438,632
Residential mortgage-backed securities............ccccevvevvernenns, 381,045 398,641
Commercial mortgage-backed securities.........ccoovevvevveriennnn, 123,916 131,858
Asset-backed SECUMTIES.........cocvviiveicieece e, 235,349 249,841
TOMAl ..o $ 1,169,509 $ 1,218,972




SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
3. Investments (continued)
Available-for-Sale Investments

The amortized cost and estimated fair value of fixed maturity securities classified as available-for-sale as of
March 31, 2016 and December 31, 2015, were as follows:

March 31, 2016

(U.S. dollars in thousands) Gross Unrealized
Other Than
Cost or Temporary Temporary Estimated
Amortized Cost Gains Losses Losses Fair Value
U.S. Treasury securities and U.S.
government agency obligations...... $ 22,707 $ 273 % - 9 - $ 22,980
Corporate SEeCUrties ......coocvrvrivrrrnns 258,597 4,185 (1,380) - 261,402
Municipal bonds............ccoceerinennen. - - - - -
Residential mortgage-backed
SECUMTIES v - - - - -
Commercial mortgage-backed
SECUNTIES .vevevcveiiceeee e 23,838 279 (480) - 23,637
Asset-backed SeCUrities..................... 112,858 79 (1,384) - 111,553
Total SECUNTIES .....voveeeeeereeeeeeeeen, $ 418,000 $ 4816 $ (3244) $ - $ 419572
December 31, 2015
(U.S. dollars in thousands) Gross Unrealized
Other Than
Cost or Temporary Temporary Estimated
Amortized Cost Gains Losses Losses Fair Value
U.S. Treasury securities and U.S.
government agency obligations...... $ 22,109 $ - % (153) $ - 8 21,956
Corporate SECUrities ........ccccceveveruenne. 201,607 304 (3,148) - 198,763
Municipal bonds.........cc.ccoovviiinnnne - - - - -
Residential mortgage-backed
SECUNILIES weovvveveeisieec e - - - - -
Commercial mortgage-backed
SECUMTIES .oovvevevecie e 22,440 - (459) - 21,981
Asset-backed SeCUTities..........co......... 97,095 6 (1,268) - 95,833
Total SECUTTtIES .......vvvrvvrirerirrirnns $ 343,251 $ 310 $ (5028) $ - $ 338533

The estimated fair value and gross unrealized losses of all investments classified as available-for-sale,
aggregated by investment category and length of time that individual securities have been in a continuous unrealized
loss position, as of March 31, 2016 and December 31, 2015, were as follows:



SCOTTISH RE GROUP LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

3. Investments (continued)

(U.S. dollars in thousands)

U.S. Treasury securities and U.S.
government agency obligations...
Corporate securities.................
Municipal bonds.....................
Residential mortgage-backed
SECUNLIES. ..o
Commercial mortgage-backed
SECUMTIES. v

Asset-backed securities

Total available-for-sale fixed
MALUMItIES....vveeeeveiee e,

(U.S. dollars in thousands)

U.S. Treasury securities and U.S.
government agency obligations...
Corporate securities................
Municipal bonds............c.cc.....
Residential mortgage-backed
SECUNILIES...vevvevieveieeisieiaieas
Commercial mortgage-backed
SECUNILIES...vevvevieieieeesieeaieeas

Asset-backed securities

Total available-for-sale fixed
MAtUrities......ooovevvvriiireereeene

March 31, 2016

March 31, 2016

Less than 12 months 12 months or more Total
Estimated Unrealized Estimated Unrealized Estimated Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
$ - 3% - $ -3 - $ - 3 -
58,174 (1,150) 6,664 (230) 64,838 (1,380)
10,616 (480) - - 10,616 (480)
81,091 (1,191) 18,303 (193) 99,394 (1,384)
$ 149881 $ (2,821) $ 24967 $ (423) $174,848 $ (3,244)
December 31, 2015
Less than 12 months 12 months or more Total
Estimated Unrealized Estimated Unrealized Estimated Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
$ 21456 $ (153) 3 - 3 - $ 21456 $ (153)
152,308 (3,135) 94 (13) 152,402 (3,148)
21,981 (459) - - 21,981 (459)
94,256 (1,268) - - 94,256 (1,268)
$ 290,001 $ (5015 3 94 $ (13) $290,0905 $ (5,028)

The total number of securities classified as available-for-sale that had unrealized losses as of March 31, 2016
and December 31, 2015, were 119 and 247, respectively. The Company’s unrealized losses on its fixed maturity

investments were the result of interest rate increases.

Since the decline in estimated fair value is attributable to

changes in interest rates and not credit quality, and the Company has the intent and ability to hold these maturities
through a recovery of unrealized losses, or until maturity of the individual securities, the Company does not consider

these investments other than temporarily impaired.

10



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
3. Investments (continued)
The contractual maturities of the fixed-maturity investments classified as available-for-sale securities as of

March 31, 2016 and December 31, 2015, were as follows (actual maturities may differ as a result of calls and
prepayments):

Cost or Amortized Cost Estimated Fair Value
March 31, March 31,

(U.S. dollars in thousands) 2016 2016
Due in 0N YEAr OF 1ESS.......covciiviecriieiiieiree e $ 1,966 $ 1,982
Due after one year through five years.........cc.ccoovevvevervennn. 97,911 98,703
Due after five years through ten years ........c.ccocveevvevrvnnnne. 163,007 165,211
DUE GftEr T8N YEAIS ......cvveveeerceeiereeeeeeee e 18,420 18,486
281,304 284,382
Residential mortgage-backed securities.........c..ccccccvervennnne. - -
Commercial mortgage-backed securities.........ccocevverernennn. 23,838 23,637
Asset-backed SECUNTIES.......cvevererere v 112,858 111,553
TOMAL ..o $ 418,000 $ 419,572

Cost or Amortized Cost Estimated Fair Value

December 31, December 31,

(U.S. dollars in thousands) 2015 2015
DUE iN ONE YEAr OF IESS......cucvivereriieiiie ettt $ 1,992 $ 2,007
Due after one year through five years.........cc.ccoovevveveviennn 72,572 71,865
Due after five years through ten years .........c.ccoceeevvvreennnne. 137,527 135,398
DU after teN YEAIS......cccevecvevcveieeceeeee e 11,625 11,449
223,716 220,719
Residential mortgage-backed securities........c..cccccevevvennene. - -
Commercial mortgage-backed securities.........ccoevververnennn. 22,440 21,981
Asset-backed SECUNILIES..........ccvvercireic e 97,095 95,833
TOMAl oo $ 343,251 $ 338,533

Assets on Deposit

We are required to maintain assets on deposit with various U.S. regulatory authorities, in accordance with the
statutory regulations of the individual jurisdictions, to support our insurance and reinsurance operations. As a result
of the various regulatory limitations on how these assets may be invested and their unavailability for general
corporate purposes, these assets are considered “restricted”. We also have established trust funds* in connection
with certain transactions for the benefit of the transaction counterparties, which amounts also include assets
attributable to the VIE that we consolidate, Orkney Re Il. As a result of the restrictions imposed on the foregoing
assets in accordance with the respective reinsurance treaties and other agreements to which they relate, these assets
(including the assets within the collateral finance facility that are held for the contractual obligations of that
structure) are not available for general corporate purposes and also are considered “restricted”. (Please also refer to
Note 5, “Collateral Finance Facility and Securitization Structure” for additional information.)

11



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
3. Investments (continued)

The estimated fair value of the components of the restricted assets as of March 31, 2016 and December 31,
2015, were as follows:

March 31, December 31,
(U.S. dollars in thousands) 2016 2015
Deposits with U.S. regulatory authorities.................... $ 4,566 $ 4,551
Trust funds* attributable to VIE..........ccccceoevivviviennne 425,502 428,851
TIUSE FUNDS™ .o 668,673 675,407
TOAl cvvooveeeeeeeee e $ 1,098,741 $ 1108809

**“Trust funds” in the above table reflects the fair value of assets held by ceding companies under modified coinsurance
arrangements and the fair value of assets we hold in segregated portfolios under coinsurance arrangements. The assets that
comprise the “Trust funds™ are included in fixed-maturity investments held as trading securities, fixed-maturity investments
held as available-for-sale, cash and cash equivalents, and funds withheld at interest in the Consolidated Balance Sheets.

Net Investment Income

Net investment income on investments and other balances for the three month periods ended March 31, 2016
and 2015, was derived from the following sources:

Three Month Period Three Month Period

Ended March 31, Ended March 31,
(U.S. dollars in thousands) 2016 2015
Fixed-maturity investments, held as trading........... $ 11,118 $ 17,538
Fixed-maturity investments, held as available-

FOr-SalE ..ovvicveecreece e 2,868 151
Preferred StoCK ......ccvevvveeciiiiecce e - 14
Funds withheld at interest.........c..cccevevevvevveeceeenen. 3,076 3,421
Other INVESIMENTS .......oceeeireiireeciee et 193 48
INVEStMENt EXPENSES ... (404) (942)
Net iNVEStMENt INCOME ..vvvevereeeee e erereeen, $ 16,851 $ 20,230

Realized and Unrealized Gains
The components of realized and unrealized gains (losses) and of the change in net unrealized appreciation

(depreciation) on investments and other balances for the three month periods ended March 31, 2016 and 2015, were
as follows:
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SCOTTISH RE GROUP LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

3. Investments (continued)

March 31, 2016

Three Month Period
Ended March 31,

Three Month Period
Ended March 31,

(U.S. dollars in thousands) 2016 2015
Realized and unrealized gains (losses)
Fixed-maturity investments
Gross realized gains...........ccoevevevereeieiereieieeeee e $ 102 $ 2,218
Gross realized 10SSES .......cccoveveverievieiese e - (63)
Net unrealized gains (losses), trading securities......... (1,858) 9,813
(1,756) 11,968
Preferred stock
Gross realized gains.........ccooeieeineeieienese e - 13
Net unrealized gains, trading securities..........c.ccc....... - -
- 13
Other
Cerberus Affiliated Fund* - unrealized gains ............ (1,647) (4,787)
Realized losses on modified coinsurance treaties....... (28) @
(0111 OO OO 8 7
(1,667) (4,781)
Net realized and unrealized gains (10Sses).................. $ (3,423) $ 7,200

* Defined in the “Affiliated Investments™ section in this Note.

Affiliated Investments

Affiliated investments represent investments accounted for under the equity method, in accordance with FASB
ASC 323 Investments — Equity Method and Joint Ventures, for which the resulting equity method carrying value is

deemed to approximate fair value.

The investments accounted for under the equity method represent executed

subscription documents, signed by SALIC on March 26, 2012, pursuant to which SALIC committed to make an
investment of up to an aggregate $30.0 million in an investment fund affiliated with and controlled, directly or
indirectly, by Cerberus (the “Cerberus Affiliated Fund”). The Cerberus Affiliated Fund, which is included in
Affiliated Investments on the accompanying Consolidated Balance Sheets, had costs and carrying values as of
March 31, 2016 and December 31, 2015, which were as follows:

March 31, December 31,
(U.S. dollars in thousands) 2016 2015
Cost (Total Commitment) ............. $ 28852 $ 28553
Carrying Value ..........ooeoeveevreeenne. $ 42887 $ 44,235
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
4, Fair Value Measurements

FASB ASC 820 Fair Value Measurements and Disclosures (“FASB ASC 820”) defines fair value, establishes a
framework for measuring fair value based on an exit price definition, establishes a fair value hierarchy based on the
quality of inputs used to measure fair value, and provides disclosure requirements for fair value measurements. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements), as described in Note
5, “Fair Value Measurements” in our audited consolidated financial statements and accompanying notes thereto for
the year ended December 31, 2015, which, along with Note 3, “Investments” above, also includes additional
disclosures regarding our fair value measurements.

Fair Value Measurements on a Recurring Basis

The following tables set forth our assets and liabilities that were measured at fair value on a recurring basis, as
of the dates indicated:

March 31, 2016

(U.S. dollars in thousands) Level 1 Level 2 Level 3 Total

Investments — trading
U.S. Treasury securities and U.S. government

agency obligations...........cccocvvviiiiencisee e, $ - $ 19,984 $ - $ 19,984
Corporate SECUMTIES ... cvevververererere s - 371,940 7,147 379,087
Municipal bonds..........ccovveviiiniiiiee e - 30,128 - 30,128
Residential mortgage-backed securities................... - 123,615 257,430 381,045
Commercial mortgage-backed securities.................. - 123,829 87 123,916
Asset-backed SECUIILIES ........ccccvevevcereirereeeee e - 210,109 25,240 235,349
Fixed-maturity investments, held as trading............. - 879,605 289,904 1,169,509

Investments — available-for-sale
U.S. Treasury securities and U.S. government

agency obligations...........ccceveeeeeieieeeceeceeea $ - $ 22,980 $ - $ 22,980
COorporate SECUNTIES......ccveivereiieieeeeieeee e e sre e - 261,402 - 261,402
Municipal bonds..........cccoeviveieici - - - -
Residential mortgage-backed securities ................... - - - -
Commercial mortgage-backed securities................. - 23,637 - 23,637
AsSet-hacked SECUMLIES .....vovevveeeeeeeeeeeeeeeeee e eeeees - 111,553 - 111,553
Fixed-maturity investments, held as available-for-

SAIE ..t - 419,572 - 419,572
Preferred StOCK.........ocvvvvireiiiriicsescse s - - - -

Total assets at fair value .............cccocevveerercesiecrerenen. $ - $ 1,299,177 $ 289,904 $ 1,589,081
Embedded derivative liabilities...............cccoorvrernenne. - - (22,831) (22,831)
Total liabilities at fair value..........ccccccoevvvviiieriiccrennen, $ - $ - $ (22,831) $ (22,831)
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
4. Fair Value Measurements (continued)

December 31, 2015

(U.S. dollars in thousands) Level 1 Level 2 Level 3 Total

Investments — trading
U.S. Treasury securities and U.S. government

agency obligations...........cccceveeveevieeeeeceecceea $ - $ 20,619 $ - $ 20,619
Corporate SECUMTIES ... .vevveiveieiere e - 381,371 6,996 388,367
Municipal bonds..........cccovvvvviiivcieee - 29,646 - 29,646
Residential mortgage-backed securities ................... - 130,792 267,849 398,641
Commercial mortgage-backed securities.................. - 131,737 121 131,858
Asset-hacked SECUMTIES ......ovveveveeeeeeeeeeeeeeeeeeees - 223,731 26,110 249,841
Fixed-maturity investments, held as trading............. - 917,896 301,076 1,218,972

Investments — available-for-sale
U.S. Treasury securities and U.S. government

agency obligations ..o $ 500 $ 21,456 $ - $ 21,956
Corporate SECUNIES ... ...eververereseeieeee e - 198,764 - 198,764
Municipal bonds..........cccoviiiiiii - - - -
Residential mortgage-backed securities ................... - - - -
Commercial mortgage-backed securities................. - 21,980 - 21,980
Asset-backed SECUNLIES ..........cccveveevereeeerereceeieieian - 95,833 - 95,833
Fixed-maturity investments, held as available-for-

SAIE...utiice e 500 338,033 - 338,533
Preferred StOCK........cccoovieiiieiieie e - - - -

Total assets at fair value...........cccceevevrerrcieiencece, $ 500 $ 1,255,929 $ 301,076 $ 1,557,505
Embedded derivative liabilities ................ccoo...covrrrvonn. - - (16,871) (16,871)
Total liabilities at fair value.............cc..cooevverrenrrnneen. $ - $ - $ (16871) $  (16871)
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SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
4. Fair Value Measurements (continued)

The following tables present additional information about our assets and liabilities measured at fair value on a
recurring basis for which we have utilized significant unobservable (Level 3) inputs to determine fair values:

Fair Value Measurements Using Significant Unobservable Inputs (Level 3) for the three month period
ended March 31, 2016

Residential Commercial Total
mortgage- mortgage- Asset- Total liabilities
Corporate  Municipal backed backed backed assets at at fair
(U.S. dollars in thousands) securities bonds securities securities securities  fair value value
Beginning balance as of
January 1, 2016 ........cccoveervennnnne $ 69% $ - $ 267,849 $ 121 $ 26,110 $ 301,076 $ (16,871)

Total realized and unrealized

gains (losses) included on

trading securities in net

INCOME...coveieeivieecie e, 195 - (7,467) 2 170 (7,100) (5,960)
Total unrealized gains (losses)

included on available-for-

sale securities in

comprehensive net income

(10SS) vt - - - - - - -
PUIChases ......cccvvveierieneiesieen - - - - - - -
Settlements.........c.cccoevviervenennn, (44) - (5,220) (36) (306) (5,606) -
Amortization ..........ccccoeeveienens - - 2,268 - 16 2,284 -
Transfers into and/or (out of)

Level 3, Net........ooveeveerrerien, - - - - (750) (750) -

Ending balance as of March 31,
2016 oo $ 7147 3 - $ 257,430 $ 87 $ 25240 $ 289,904 $ (22,831)
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SCOTTISH RE GROUP LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

4. Fair Value Measurements (continued)

March 31, 2016

Fair Value Measurements Using Significant Unobservable Inputs (Level 3) for the year ended
December 31, 2015

Residential Commercial Total
mortgage- mortgage- Asset- Total liabilities
Corporate  Municipal backed backed backed assets at at fair
(U.S. dollars in thousands) securities bonds securities securities securities  fair value value
Beginning balance as of
January 1, 2015 ......ccccoveirienane, $ 24654 $ 5838 $ 269,575 $ 274 $ 38,851 $ 339,192 $ (13,407)
Total realized and unrealized
gains (losses) included on
trading securities in net
INCOME...vvivviree e (505) - 4,278 4 (1,686) 2,083 (3,464)
Total unrealized gains (losses)
included on available-for-
sale securities in
comprehensive net income
(o1 FE SR - - - - - - -
PUrChases ........ccovvvevvienienniennas 589 - - 2,093 2,000 4,682 -
Settlements.........ccccvevvreniennnn, (17,879) - (17,437) (2,243) (13,057) (50,616) -
Amortization ........ccoccevvvrvivnnnn, 137 - 11,433 1 57 11,628 -
Transfers into and/or (out of)
Level 3, Net........ovververrenrians - (5,838) - - (55) (5,893) -
Ending balance as of December
31,2015 v, $ 69% $ - $ 267,849 $ 121 $ 26,110 $ 301,076 $ (16,871)

Changes in classifications impacting Level 3 financial instruments were reported in the above tables as transfers
into (out of) the Level 3 category at the end of each quarterly period in which the transfers occurred. The portion of
net unrealized gains and losses for the three month periods ended March 31, 2016 and 2015 that related to Level 3
trading and available-for-sale securities still held at the reporting dates was $4.3 million of net losses and $3.1

million in net gains, respectively.

17



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
4. Fair Value Measurements (continued)
The following tables summarizes the fair values, the valuation techniques, and the significant unobservable
inputs of the Level 3 fair value measurements as of March 31, 2016 and December 31, 2015, for which we have

been able to obtain quantitative information about the significant unobservable inputs used in those fair value
measurements:

March 31, 2016

Significant
Assets Valuation Unobservable
(U.S. dollars in millions) Fair Value Technique Inputs Input Ranges
Discounted Cash Liquidity/duration
Corporate SeCUrities ............ccv... $ 2,828 Flow adjustment* 1.0% - 1.5%
Mortgage and asset-backed Discounted Cash Liquidity/duration
SECUNLIES v $ 10,387 Flow adjustment* 1.5% - 1.6%
December 31, 2015
Significant
Assets Valuation Unobservable
(U.S. dollars in millions) Fair Value Technique Inputs Input Ranges
Discounted Cash Liquidity/duration
Corporate Securities ..........cc.e.... $ 2,843 Flow adjustment* 1.0% - 1.5%
Mortgage and asset-backed Discounted Cash Liquidity/duration
SECUNTIES ..vveeiviieceeecrre e, $ 10,679 Flow adjustment* 1.5% - 1.6%

* The liquidity/duration adjustment input represents an estimated market participant composite interest spread that would be
applied to the risk-free rate to discount the estimated projected cash flows for individual securities, and such liquidity/duration
adjustment would reflect adjustments attributable to liquidity premiums, expected durations, credit structures, credit quality,
etc., as applicable.

We have excluded from the tables above Level 3 fair value measurements obtained from independent, third-
party pricing sources, including prices obtained from brokers, for which we do not develop the significant inputs
used to measure the fair values and information regarding the significant inputs is not readily available to us from
the independent, third-party pricing sources or brokers.

Fair Value Measurements on a Non-Recurring Basis

As discussed in this Note, the fair values of financial assets and liabilities are estimated in accordance with the
framework established under FASB ASC 820. The methodology for determining the fair value of financial
instruments on a non-recurring basis, in addition to the fair value of financial instruments on a recurring basis and to
those disclosed above in Note 3, “Investments”, are described in Note 2, “Summary of Significant Accounting
Policies - Investments”, and Note 5, “Fair Value Measurements” in the Company’s audited consolidated financial
statements and accompanying notes thereto for the year ended December 31, 2015. The following table sets forth
the fair values of our financial instruments, as of the dates indicated:
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

March 31, 2016

4, Fair Value Measurements (continued)
March 31, 2016
Carrying
(U.S. dollars in thousands) Balance Level 1 Level 2 Level 3
Estimated Fair Value
Assets
Cash and cash equivalents............cccccceverevcuerennnn. $ 139,344 $ 139,344 $ - $ -
Affiliated inVEStMENTS .......coovevveiieiieece e, 42,887 - - 42,887
Other INVESIMENTS.....cviiiiie i 2,554 - - 2,554
Funds withheld at interest...........cocoeevvveiveveicieineenne. 376,550 - - 376,550
Accrued interest receivable ...........cocoeeveeiieiieenenen, 10,149 - 10,149 -
Liabilities
Interest-sensitive contract liabilities .............cocue...... $ 803,045 $ - $ - $ 802,503
Collateral finance facility ..........ccocoovvenviiininen 450,000 - - 143,987
Embedded derivative liabilities, at fair value ........... 22,831 - - 22,831
Long-term debt, at par value ..........ccccoveeiviieinenns 86,500 - 48,599 -
December 31, 2015
Carrying
(U.S. dollars in thousands) Balance Level 1 Level 2 Level 3
Estimated Fair Value
Assets
Cash and cash equivalents..........cccccoeeveervevererercrennne, $ 166,277 $ 166,277 $ - $ -
Affiliated iNVeStMENtS ......ccccecvvieeeiiieccee e, 44,235 - - 44,235
Other INVESIMENTS......c..coviiiriiiiee e 2,744 - - 2,744
Funds withheld at interest..........cccoceeevvevieeiive e, 388,356 - - 388,356
Accrued interest receivable ..o, 9,865 - 9,865 -
Liabilities
Interest-sensitive contract liabilities ............ccevveee. $ 824,796 $ - $ - $ 824,228
Collateral finance facility ..........ccccoevviviiiiviivcinnnenns 450,000 - - 156,978
Embedded derivative liabilities, at fair value ........... 16,871 - - 16,871
Long-term debt, at par value .........ccccceeveverevernnenn, 86,500 - 54,380 -
5. Collateral Finance Facility and Securitization Structure

Orkney Re 11

Historical information regarding the Orkney Re Il collateral finance facility and securitization structure is
discussed in Note 8, “Collateral Finance Facilities and Securitization Structures — Orkney Re 11” in the Company’s
audited consolidated financial statements and accompanying notes thereto for the year ended December 31, 2015.

The following table reflects the significant balances included in the accompanying Consolidated Balance Sheets

that were attributable to the Orkney Re Il collateral finance facility and securitization structure providing collateral
support to the Company:
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5. Collateral Finance Facility and Securitization Structure (continued)

March 31, December 31,

2016 2015

(U.S. dollars in thousands)
Assets
Fixed-maturity investments held as

available-for-sale securities, at fair

ValUB.....ovi i $ 9,126 $ 8,435
Funds withheld at interest ................... 367,816 370,696
Cash and cash equivalents.................... 2,544 3,237
Embedded derivative assets ................ 45,056 46,531
All Other asSets ......c.ooeeveeeeereeeeeeeenns 7,755 1,881
TOtAl ASSELS w.vvoveeeeeeeeeeeereeeeeereeeeeeeens $ 432297 $ 430,780
Liabilities
Reserves for future policy benefits ..... $ 135768 $ 133,042
Collateral finance facility .................... 450,000 450,000
All other 1iabilitieS ........ovveeeveeeeeee, 68,831 65,542
Total liabilities..........o.oovverereeerereeennn. $ 654599 § 648,584

The assets listed in the foregoing table are subject to a variety of restrictions on their use, as set forth in and
governed by the transaction documents for the Orkney Re Il collateral finance facility and securitization structure.
The total investments of the consolidated VIE disclosed in the accompanying Consolidated Balance Sheets include
the deduction of the assets needed to satisfy future policy benefits, based on current projections (“economic
reserves”). The following table provides a reconciliation of the aforementioned adjustments:

March December

(U.S. dollars in thousands) 31,2016 31,2015
Fixed-maturity investments held as available-

for-sale securities, at fair value..............cooveve... $ 9,126 $ 8,435
Funds withheld at interest..........ccccocveveevriveeineenns 367,816 370,696
Cash and cash equivalents ...........ccccceviieiiienncne 2,544 3,237
Embedded derivative assets ..........cooeeevreevevrennns 45,056 46,531

Total INVESIMENTS .....ceeviveeeiceeee e $ 424542 $ 428,899
LeSS: ECONOMIC IESEIVES .....veveeeeeeeeeeseseesreeesens (155,912) (153,169)
Total investments in consolidated VIE................ $ 268630 $ 275,730

Orkney Re Il Event of Default, Acceleration and Foreclosure

Orkney Re Il has been unable to make scheduled interest payments on the Series A-1 Notes and Series A-2
Notes on all scheduled quarterly interest payment dates since May 11, 2009. As of March 31, 2016, Assured
Guaranty (UK) Ltd. (“Assured”) has made guarantee payments in the cumulative amount of $21.4 million on the
Series A-1 Notes which are the subject of a financial guaranty policy issued by Assured in connection with the
Orkney Re Il transaction. Unlike the Series A-1 Notes, the Series A-2 Notes were not guaranteed under the Orkney
Re 1l transaction and the amount of cumulative interest on the Series A-2 Notes was $3.3 million as of March 31,
2016. We have accrued this amount of cumulative interest on the Series A-1 Notes and the Series A-2 Notes in
Accounts Payable and Other Liabilities in the Consolidated Balance Sheets. Interest on the Series A-1 Notes on
which Assured is making guarantee payments is payable quarterly at a rate equivalent to three-month LIBOR plus
0.425%. As of March 31, 2016, the interest rate on the Series A-1 Notes was 1.05% (compared to 0.78% as of
December 31, 2015). Interest on the Series A-2 Notes, which are not guaranteed as part of the Orkney Re Il
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5. Collateral Finance Facility and Securitization Structure (continued)
transaction, is payable quarterly at a rate equivalent to three-month LIBOR plus 0.730%. As of March 31, 2016, the
interest rate on the Series A-2 Notes was 1.35% (compared to 1.09% as of December 31, 2015). For further
discussion on Orkney Re Il and scheduled interest payments on the Series A-1 Notes and the Series A-2 Notes,
please refer to Note 11, “Subsequent Events - Orkney Re 117,
6. Debt Obligations and Other Funding Arrangements

Long-term debt, at par value (collectively, the “Capital and Trust Preferred Securities”), is individually defined
and described in Note 9, “Debt Obligations and Other Funding Arrangements” in the notes accompanying the

Company’s audited consolidated financial statements for the year ended December 31, 2015. The pertinent details
regarding long-term debt, at par value are shown in the following table:

Trust
Preferred Trust Trust Preferred
Capital Trust Preferred Preferred Securities Due
Securities Due  Securities Due  Securities Due  Securities Due December
(U.S. dollars in thousands) 2032* 2033* 2033* 2034* 2034*
Capital Trust Capital Trust
Issuer of long-term debt...........ccccceeee Capital Trust* In* GPIC Trust* 1n* SFL Trust I*
Long-term debt outstanding ................... $17,500 $nil** $nil*** $19,000**** $50,000
Maturity date .........oceeeveiineniicrcee, Dec 4, 2032 Oct 29, 2033 Sept 30, 2033 June 17, 2034 Dec 15, 2034
Redeemable (in whole or in part) after....  Dec 4, 2007 Oct 29, 2008 Sept 30, 2008 June 17, 2009 Dec 15, 2009
Interest Payable ..........ccoovevvvieieiciicienas Quarterly Quarterly Quarterly Quarterly Quarterly
Interest rate: 3-month LIBOR + ............. 4.00% 3.95% 3.90% 3.80% 3.50%
Interest rate as of March 31, 2016......... 4.63% 4.58% 4.53% 4.43% 4.13%
Interest rate as of December 31, 2015 .... 4.61% 4.56% 4.51% 4.41% 4.11%
Maximum number of quarters for
which interest may be deferred............ 20 20 20 20 20

Number of quarters for which interest

has been deferred as of March 31,

2016, 13 13 13 13 13
* Defined in the notes accompanying SRGL’s audited consolidated financial statements for the year ended December 31, 2015.
**SRGL owns all $20.0 million the Preferred Trust Securities Due 2033 securities.

***SRGL owns all $10.0 million of the Trust Preferred Securities Due 2033 securities.
****SRGL owns $13.0 million of the Trust Preferred Securities Due 2034 securities.

Deferral of Interest Payments on the Capital and Trust Preferred Securities

We began deferring interest payments as of January 29, 2013 on the Capital and Trust Preferred Securities as
permitted by the terms of the indentures governing the securities. As of March 31, 2016, we had accrued and
deferred payments of $18.2 million in interest on the Capital and Trust Preferred Securities. Of these deferred
payments, $6.2 million are attributable to SRGL, leaving a net amount of accrued deferred interest of $12.0 million
on the Capital and Trust Securities due to external parties. SHI, SFL, and SALIC generally are restricted in their
ability to make certain dividend payments and payments in respect of obligations ranking junior or pari passu to the
Capital and Trust Preferred Securities in any period where interest payment obligations on these securities are not
current.
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6. Debt Obligations and Other Funding Arrangements (continued)

For further discussion on the accrued and deferred payment on our Capital and Trust Preferred Securities
subsequent to March 31, 2016, please refer to Note 11, “Subsequent Events — Deferral of Interest Payments on the
Capital and Trust Preferred Securities”.

7. Mezzanine Equity — Convertible Cumulative Participating Preferred Shares

On May 7, 2007, we completed the equity investment transaction by the Investors, announced by us on
November 27, 2006 (the “2007 New Capital Transaction”). Pursuant to the 2007 New Capital Transaction, the
Investors invested an aggregate $600.0 million in the Company in exchange for 1,000,000, in the aggregate, newly-
issued Convertible Cumulative Participating Preferred Shares (the “CCPP Shares™). The gross proceeds were
$600.0 million less $44.1 million in closing costs, which resulted in aggregate net proceeds of $555.9 million. Each
CCPP Share has a par value of $0.01 per share with an initial stated value and liquidation preference of $600 per
share, as adjusted for the accretion of dividends or the payment of dividends or distributions as described further
below.

The CCPP Shares are convertible at the option of the holder, at any time, into an aggregate of 150,000,000
ordinary shares (the “Ordinary Shares”) of SRGL. On the ninth anniversary of issue, May 7, 2016, the CCPP Shares
automatically will convert into an aggregate of 150,000,000 Ordinary Shares, if not previously converted. We are
not required at any time to redeem the CCPP Shares for cash, except in the event of a liquidation or upon the
occurrence of a change-in-control event.

We have accounted for the CCPP Shares in accordance with FASB ASC Subtopic 470-20, Debt — Debt with
Conversion and Other Options (“FASB ASC 470-20"). Dividends on the CCPP Shares are cumulative and accrete
daily on a non-compounding basis at a rate of 7.25% per annum on the stated value of $600.0 million, whether or
not there are profits, surplus, or other funds available for the payment of dividends. Such dividend accretion is
reflected solely by increasing the liquidation preference of the CCPP Shares. The liquidation preference of the
CCPP shares is equal to their initial stated value, as adjusted for the accretion of dividends and any cash payment or
payment in property of dividends or distributions. Redemption of the CCPP Shares is contingent upon a change-in-
control. Since neither liquidation nor a change-in-control event is currently probable, the accreted dividends have
not been accrued in our consolidated financial statements.

In the event that dividends or distributions are made to ordinary shareholders, the holders of the CCPP Shares
will receive a dividend or distribution equal to the dividend or distribution that such holders would have been
entitled to receive had the right been exercised to convert all of the CCPP Shares to Ordinary Shares immediately
prior to the date of such dividend distribution (i.e., on an as-converted basis).

As of March 31, 2016, the amount of dividends accreted pursuant to the terms of the CCPP Shares, after giving
effect a reduction in the liquidation preference of the CCPP Shares resulting from receipt by holders of the CCPP
Shares on December 20, 2012 of $75.6 million of accreted cumulative participating dividends on the CCPP Shares,
was $312.2 million in the aggregate, or $312.20 per CCPP Share.

The holders of CCPP Shares may, among other things, require us to redeem all or a portion of the CCPP Shares
upon a change-in-control event. Upon a change-in-control event, the redemption price of the CCPP Shares is an
amount equal to the greater of (i) the stated value of the outstanding CCPP Shares, plus an amount equal to the sum
of all accreted dividends through the fifth anniversary of the issue date of the CCPP Shares, or (ii) the amount that
the holder of the CCPP Shares would have been entitled to receive with respect to such change-in-control event if it
had exercised its right to convert all or such portion of its CCPP Shares for Ordinary Shares immediately prior to the
date of such change-in-control event. The liquidation preference of the CCPP Shares (including any adjustments
thereto) is not applicable once the CCPP Shares have been converted into Ordinary Shares, as described above.
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7. Mezzanine Equity — Convertible Cumulative Participating Preferred Shares (continued)

The CCPP Shares rank, with respect to payment of dividends and distribution of assets upon voluntary or
involuntary liquidation, dissolution, or winding-up (a “Liquidation Event”): (a) senior to our Ordinary Shares and to
each other class or series of our shares established by our Board, the terms of which do not expressly provide that
such class or series ranks senior to or pari passu with the CCPP Shares as to payment of dividends and distribution
of assets upon a Liquidation Event; (b) pari passu with each class or series of our shares, the terms of which
expressly provide that such class or series ranks pari passu with the CCPP Shares as to payment of dividends and
distribution of assets upon a Liquidation Event; and (c) junior to each other class or series of our securities
outstanding as of the date of the completion of the 2007 New Capital Transaction that ranks senior to our Ordinary
Shares, and to each class or series of our shares, the terms of which expressly provide that such class or series ranks
senior to the CCPP Shares as to payment of dividends and distribution of assets upon a Liquidation Event and all
classes of our preferred shares outstanding as of the completion of the 2007 New Capital Transaction.

For further discussion on the CCPP Shares subsequent to March 31, 2016, please refer to Note 11, “Subsequent
Events — Conversion of CCPP Shares”.

8. Shareholders' Deficit
Ordinary Shares
We are authorized to issue 590,000,000 Ordinary Shares with a par value of $0.01 per share.

As of March 31, 2016 and December 31, 2015, we have 68,383,370 Ordinary Shares issued and outstanding, all
of which are held directly or indirectly by the Investors.

Perpetual Preferred Shares
We are authorized to issue 50,000,000 preferred shares with a par value of $0.01 per share.

In 2005, we issued 5,000,000 non-cumulative Perpetual Preferred Shares (the “Perpetual Preferred Shares”™).
Gross proceeds were $125 million, and related expenses were $4.6 million. As of March 31, 2016, we have
repurchased and cancelled 1,753,224 Perpetual Preferred Shares. As of March 31, 2016 and December 31, 2015, we
have 3,246,776 Perpetual Preferred Shares issued and outstanding.

The dividend rate on the Perpetual Preferred Shares may be at a fixed rate determined through remarketing of
the Perpetual Preferred Shares for specific periods of varying length not less than six months or may be at a floating
rate reset quarterly based on a predefined set of interest rate benchmarks. The quarterly floating rates for March 31,
2016 and 2015 were 6.09% and 6.07%, respectively. During any dividend period, unless the full dividends for the
current dividend period on all outstanding Perpetual Preferred Shares have been declared or paid, no dividend may
be paid or declared on the Ordinary Shares and no Ordinary Shares or other junior shares may be purchased,
redeemed, or otherwise acquired for consideration by SRGL. Please refer below to “Dividends on Perpetual
Preferred Shares” in the Note below for additional information.

Dividends on Ordinary Shares

The Investors, as the holders of the Ordinary Shares, are entitled to receive dividends and are allowed one vote
per share subject to certain restrictions in our Memorandum and Avrticles of Association.

All future payments of dividends are at the discretion of our Board and will depend on such factors as the Board
may deem relevant. Notwithstanding the foregoing, if dividends on the Perpetual Preferred Shares have not been
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declared and paid (or declared and a sum sufficient for the payment thereof set aside) for a dividend period, we
generally are precluded from paying or declaring any dividend on the Ordinary Shares.

Dividends on Perpetual Preferred Shares

In accordance with the relevant financial tests under the terms of the Perpetual Preferred Shares, our Board was
precluded from declaring and paying a dividend in connection with each of the 2015 and 2016 year to date dividend
payment dates. There can be no assurances when or whether, as a result of the application of the financial tests
contained in the terms of the Perpetual Preferred Shares, our Board will be permitted to make subsequent dividend
payments on the Perpetual Preferred Shares or, if permitted, when or whether our Board will choose in its discretion
to make any such dividend payments on the Perpetual Preferred Shares.

For further discussion on the non-declaration of the Perpetual Preferred Shares dividends, please refer to Note
11, “Subsequent Events — Non-declaration of Dividend on Perpetual Preferred Shares”.

Perpetual Preferred Shares — Right to Appoint Directors

Pursuant to the terms of, and subject to the procedures set forth in, the Certificate of Designations related to the
Perpetual Preferred Shares (the “PPS Certificate of Designations™), the holders of the Perpetual Preferred Shares are
entitled to elect two directors to our Board in the event dividends on the Perpetual Preferred Shares have not been
declared and paid for six or more dividend periods, whether or not consecutive (a “Nonpayment”). Failure to
declare and pay dividends on the July 15, 2009 dividend payment date marked the sixth dividend period for which
dividends had not been declared and paid (i.e., a Nonpayment).

On September 18, 2015, the Company received correspondence from a purported beneficial holder of the
Perpetual Preferred Shares, seeking to initiate the process for the election of directors by holders of the Perpetual
Preferred Shares. Subsequently, we provided to our Transfer Agent and Registrar on October 9, 2015, a notice to
holders of the Perpetual Preferred Shares addressing certain procedures related to the election of directors, including
a request that holders of the Perpetual Preferred Shares nominate candidates for election to the Board and provide
the names and contact information for such nominees. On November 5, 2015, the Company received a letter from
Cede & Co., which included a written consent from the beneficial owner who had previously contacted the
Company on September 18, 2015, purporting to designate such beneficial owner as a director of the Company. The
written consent did not satisfy the requirements of the PPS Certificate of Designations and instead operated as a
nomination of such person for potential election by holders of the Perpetual Preferred Shares. The Company
notified the director nominee of such circumstances and reiterated a request for certain information regarding the
director nominee as set out in the Company’s October 9, 2015 notice. The Company provided the director nominee
a Director Nominee Questionnaire seeking additional information required for holding an election pursuant to the
PPS Certificate of Designations. Upon receipt of a completed Director Nominee Questionnaire, the Company would
plan to proceed to convene a special meeting of the holders of Perpetual Preferred Shares to vote on the election of
such director nominee. We have received no response to our request for required information from the director
nominee. No other nominations were received in response to the Company’s October 9, 2015 request.

If and when dividends for at least four dividend periods, whether or not consecutive, following a Non-payment
have been paid in full, this right will cease.
9. Income Taxes

The income tax expense or benefit for the three month periods ended March 31, 2016 and 2015 was $0.2

million in income tax expense and $2.5 million in income tax benefit, respectively. Any net incomes from the
operations of our Cayman Island entities are not subject to income tax. The operations of our U.S., Bermuda, and
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Irish entities did not generate a current tax expense due to the operating performance and the availability of tax
losses from prior tax years. The utilization of tax losses results in a reduction in deferred tax assets and a
corresponding reduction in the valuation allowance established against those deferred tax assets. The income tax
expense for the three month period ended March 31, 2016 was principally due to an increase of the deferred tax
liability for items reversing outside of the 15 year net operating loss carry-forward period in the U.S. The income
tax benefit for the three month periods ended March 31, 2015 was principally due to a reduction of the deferred tax
liability for items reversing outside of the 15 year net operating loss carry-forward period in the U.S.

As of March 31, 2016, we had total unrecognized tax benefits (excluding interest and penalties) of $1.5 million,
the recognition of which is not expected to create a tax benefit at the effective tax rate for the applicable period. The
total unrecognized tax benefits figure (excluding interest and penalties) and the resulting tax benefit recognition
figure were unchanged from March 31, 2016 and December 31, 2015.

As of March 31, 2015, we had total unrecognized tax benefits (excluding interest and penalties) of $2.2 million,
the recognition of which would result in a $0.7 million benefit at the effective tax rate for the applicable period. The
total unrecognized tax benefits figure (excluding interest and penalties) and the resulting tax benefit recognition
figure were unchanged from March 31, 2015 and December 31, 2014.

Effective March 31, 2015, we changed the U.S. federal tax rate used to calculate the current and deferred
income tax expense from 34% to 35%. If the U.S. group was in a taxable income position, the taxable income
would likely be sufficient to qualify for taxation at the 35% U.S. federal tax rate. Therefore, we believe this change
was appropriate.

Our deferred tax assets are principally supported by the reversal of deferred tax liabilities. We currently
establish a valuation allowance against deferred tax assets when it is more likely than not that some portion, or all,
of our deferred tax assets will not be realized. We have maintained a full valuation allowance against any remaining
deferred tax asset associated with our operations in the U.S. and Ireland, given our inability to rely on future taxable
income projections and the scheduling of our current deferred tax liabilities.

As of March 31, 2016 and December 31, 2015, our deferred tax liabilities included $26.1 million and $25.9
million, respectively, of deferred tax liabilities that reverse after the expiration of net operating loss carryforwards in
applicable jurisdictions, and, therefore, cannot support deferred tax assets.

We file our tax returns as prescribed by the tax laws of the jurisdictions in which we operate. As of March 31,
2016, we remained subject to examination in the following major tax jurisdictions for the returns filed for the years
indicated below:

Major Tax Jurisdictions Open Years
U.S.
Life Group ..o 2012 through 2015
NON-Life Group ....ccocoveiiiieiiiee e 2012 through 2015
IFEIAND ..o 2011 through 2015

Our U.S. subsidiaries are subject to U.S. federal, state, and local corporate income taxes and other taxes
applicable to U.S. corporations. Upon distribution of current or accumulated earnings and profits in the form of
dividends or otherwise from our U.S. subsidiaries to us, we would be subject to U.S. withholding taxes at a 30%
rate.

Net operating losses are being carried forward from closed years and could be examined by the applicable tax
authorities if utilized in an open tax year in the future. Additionally, to the extent that a net operating loss is carried
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back to an otherwise closed year, that earlier year could be subject to examination as long as the loss year remains
open.

10. Commitments and Contingencies
Ballantyne Re plc

Ballantyne Re plc (“Ballantyne Re”), which previously was a consolidated VIE of the Company, is a special
purpose reinsurance vehicle incorporated under the laws of Ireland. In May 2006, Ballantyne Re issued, in a private
offering, $1.74 billion of debt to third party investors, $178.0 million of Class C Notes to SALIC, $181.2 million in
preference shares to SALIC, and $500,000 in Class D Notes to SRGL.

As of March 31, 2016, we have no remaining direct loss exposure related to Ballantyne Re since our interests in
the Ballantyne Re Class D Notes and Preferred Shares are valued at $0. The Class C Notes were fully written-off in
2008 under the contractual terms of the Ballantyne Re indenture.

SRUS remains liable for the accuracy and performance of certain representations, warranties, covenants, and
other obligations that relate to periods before the assignment and novation to Security Life of Denver Insurance
Company of the reinsurance agreement with Ballantyne Re. In addition, SRGL and SRUS remain responsible for
certain ongoing covenants and indemnities made for the benefit of Ballantyne Re and the financial guarantors of
certain of the notes issued by Ballantyne Re.

Indemnification of Our Directors, Officers, Employees, and Agents

We indemnify our directors, officers, employees, and agents against any action, suit, or proceeding, whether
civil, criminal, administrative, or investigative, by reason of the fact that they are our director, officer, employee, or
agent, as provided in our Articles of Association. Since this indemnity generally is not subject to limitation with
respect to duration or amount, we do not believe that it is possible to determine the maximum potential amount due
under this indemnity in the future.

Davis v. Scottish Re Group Limited, et al.

SRGL and SRUS (together, “Scottish Re”) learned that a lawsuit was filed on or about November 20, 2013, in
New York state court against Scottish Re, SRGL’s shareholders and certain of their affiliates, and various former
and current directors of Scottish Re (collectively, the “Defendant Parties”). The plaintiff, identified in the court
documents as a holder of Perpetual Preferred Shares and a former holder of Ordinary Shares (please refer to Note 8,
“Shareholders’ Deficit” for information regarding the Perpetual Preferred Shares and the Ordinary Shares), alleges,
among other things, claims against the Defendant Parties for breach of contract, breach of fiduciary duty, tortious
interference, and derivative claims centered largely around the following events:

e the 2011 unwind of a formerly consolidated collateral finance facility and the associated acquisition by
affiliates of Cerberus of debt related to the collateral finance facility;

o the completion in 2011 of a cash-out merger between SRGL and affiliates of the Investors;

e the cancellation by SRGL of Perpetual Preferred Shares acquired pursuant to cash tender offers made by
SRGL in 2010 and 2012; and

e apurported distribution policy affecting the Perpetual Preferred Shares.
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On February 21, 2014, Motions to Dismiss were filed with the court on behalf of the Defendant Parties pursuant
to a briefing schedule previously agreed with the court and the plaintiff. Pursuant to that schedule, the plaintiff
submitted on May 7, 2014 its opposition to the Motions to Dismiss. The Defendant Parties submitted replies in
further support of their Motions to Dismiss on June 23, 2014. Oral arguments on the Motions to Dismiss were heard
by the court on September 29, 2014.

Following oral arguments on the Motions to Dismiss on September 29, 2014, on October 7, 2014, the presiding
judge issued a decision dismissing all claims against the Defendant Parties, with the exception of two breach of
contract claims against SRGL. The judge directed that the plaintiff and SRGL engage in jurisdictional discovery
limited to these two claims, after which the court would decide whether these claims should also be dismissed on
jurisdictional grounds.

The plaintiff filed on October 28, 2014 his opening appellate brief challenging the court’s October 7, 2014
decision. Following this, Scottish Re and the other Defendant Parties filed opposition briefs, and the plaintiff
thereafter filed his reply brief. Oral arguments on the appellate brief were heard by the Appellate Division of the
New York Supreme Court on June 9, 2015.

Jurisdictional discovery commenced on the two breach of contract claims concluded on October 26, 2015.
Thereafter, the Company filed with the court its renewed Motion to Dismiss in respect of the two remaining claims.
Pursuant to the schedule agreed with the court, the plaintiff’s brief opposing the Motion to Dismiss was filed with
the court on November 25, 2015 and the Company’s reply was filed on December 16, 2015. A hearing on the
Company’s renewed Motion to Dismiss was held with the trial court on January 26, 2016. It is expected that the
court will issue a ruling on the Motion to Dismiss during 2016.

On March 10, 2016, the appellate court issued a decision on the plaintiff's appeal argued before it on June 9,
2015, relating to the trial court’s previous dismissal of eight of the ten claims originally brought by the plaintiff in
this case. The appellate court’s majority decision (representing three of the five justices) affirmed the trial
court’s dismissal of all but two of the claims on appeal against all defendants. With respect to the remaining claims,
the appellate court remanded the matter to the trial court to allow the plaintiff to re-plead two breach of fiduciary
duty claims against the three Directors of SRGL who remain in the case (the “Director Defendants™). The two
dissenting justices would have affirmed the dismissal of all claims on appeal.

Scottish Re has certain obligations to indemnify those Defendant Parties who are current or former directors for
the reasonable cost of their defense of the Davis lawsuit.

We believe the plaintiff’s allegations to be without merit and are vigorously defending our interest in the action.
Accordingly, it is not possible to estimate any loss in respect of the plaintiff’s claims.

For further discussion regarding the Davis v. Scottish Re Group Limited, et al. litigation, please refer to Note
11, “Subsequent Events — Davis v. Scottish Re Group Limited, et al.”.
11. Subsequent Events

The subsequent events disclosed in these notes to the consolidated financial statements have been evaluated by
Company management up to and including the filing of these consolidated financial statements on May 12, 2016.

27



SCOTTISH RE GROUP LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2016
11. Subsequent Events (continued)
Orkney Re 11

On the scheduled interest payment date of May 12, 2016, Orkney Re Il was unable to make scheduled interest
payments on the Series A-1 Notes and the Series A-2 Notes. As a result, Assured made guarantee payments on the
Series A-1 Notes in the amount of $1.0 million, subject to the financial guaranty policy issued by Assured, as
discussed in Note 5, “Collateral Finance Facility and Securitization Structure”. The interest amount for the Series
A-2 Notes, which were not guaranteed under the Orkney Re Il transaction, was $0.1 million. We have accrued the
interest on both the Series A-1 Notes and the Series A-2 Notes.

Deferral of Interest Payments on the Capital and Trust Preferred Securities

We continued to accrue and defer payments of interest on our Capital and Trust Preferred Securities (as outlined
in Note 6, “Debt Obligations and Other Funding Arrangements”). These deferrals are permitted by terms of the
indentures governing the Capital and Trust Preferred Securities and have been made at the discretion of our Board.
As of May 12, 2016, we had accrued and deferred payments on a total of $18.5 million of interest on our Capital and
Trust Preferred Securities. Of these deferred payments, $6.5 million are attributable to SRGL, leaving a net amount
of accrued deferred interest of $12.0 million on the Capital and Trust Securities due to external parties.

Conversion of CCPP Shares

As discussed in Note 7, “Mezzanine Equity - Convertible Cumulative Participating Preferred Shares”, the CCPP
Shares were convertible at the option of the holder, at any time, into an aggregate of 150,000,000 Ordinary Shares of
SRGL. On May 7, 2016, which represented the ninth anniversary of issue, and in accordance with the CCPP
Certificate of Designations, the CCPP Shares converted into an aggregate of 150,000,000 Ordinary Shares of the
Company.

We accounted for the conversion of the CCPP Shares in accordance with FASB ASC 470-20. As a result, and in
accordance with the CCPP Certificate of Designations, the CCPP Shares were converted into an aggregate of
150,000,000 Ordinary Shares, with each Ordinary Share having a par value of $0.01, representing an additional $1.5
million in the Ordinary Shares amount in the Company's Consolidated Balance Sheets. The remaining balance of
the CCPP Shares amount of approximately $554.4 million that was previously classified under Mezzanine Equity in
the Consolidated Balance Sheets, and was over and above the Ordinary Share conversion amount of $1.5 million as
described earlier, was reclassified to Additional Paid-in Capital (“APIC”).

The conversion of the CCPP Shares had no impact on the results of operations of the Company and only
impacted the Consolidated Balance Sheets.

The table below provides an illustration of the changes to the Company's Consolidated Balance Sheets as
follows:

May 6, 2016 Adjustment May 7, 2016

(U.S. dollars in thousands)
Total Mezzanine Equity

Total Mezzanine Equity ................... $ 555857 $ (555,857) $ -
Total Mezzanine EqUity ................ $ 555857 $ (555,857) $ -

Equity

Share Capital .........ccccoevvvrivnrinnnnnn, $ 684 $ 1,500 $ 2,184

APIC oo, 1,218,190 554,357 1,772,547

Share Capital & APIC........cccouvrn.., $ 1218874 $ 555857 $ 1,774,731
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The conversion of the CCPP Shares had no material effect on the operations of the Company.
Non-declaration of Dividends on Perpetual Preferred Shares

In accordance with the relevant financial tests under the terms of the Perpetual Preferred Shares, our Board was
precluded from declaring and paying a dividend on the April 15, 2016 dividend payment date.

Davis v. Scottish Re Group Limited, et al.

On April 25, 2016, the plaintiff filed a motion with appellate court, seeking permission to appeal the dismissal
of three derivative breach of fiduciary duty claims to the New York Court of Appeals. The Director Defendants
who remain in the case and SRGL’s shareholders and certain of their affiliates have until May 12, 2016 to file an
opposition to plaintiff’s motion. The plaintiff has until May 18, 2016 to file a reply brief in further support of his
motion.

Notwithstanding the appellate court’s March 10, 2016 decision remanding the matter to the trial court to allow
the plaintiff to replead only two breach of fiduciary duty claims against the remaining Director Defendants, on May
3, 2016, the plaintiff filed an amended complaint with the trial court in which the plaintiff repleaded eight of the
original ten claims, removing two of the original claims and adding a new claim against certain of the Defendant
Parties. The Director Defendants have until June 7, 2016 to file a Motion to Dismiss the repleaded breach of
fiduciary duty claims. Plaintiff has until July 14, 2016 to file a brief in opposition to any motion to dismiss filed by
the Director Defendants. The Director Defendants have until August 5, 2016 to file a reply brief in further support
of any motion to dismiss the amended complaint. We anticipate that the deadline governing the Defendant Parties’
responses to the amended complaint will also be June 7, 2016.
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